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PW CONSOLIDATED BHD. (420049-H)
 (Incorporated in Malaysia)

Notes to the financial report for the quarter ended 31 December 2007

A.
DISCLOSURE REQUIREMENTS AS PER FRS 1342004 
1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS 1342004 - Interim Financial Reporting and Chapter 9 Part K Para 9.22 of the Bursa Malaysia Listing Requirements.

This interim financial report should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

2.
Auditors’ Report of the Preceding Annual Financial Statements

There was no qualification on the Group’s preceding annual financial statements.

3.
Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors in this quarter. 

4.
Unusual Items 
There were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their size, or incidence.

5.
Material Changes in Estimates

There were no material changes in the estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

6.
Debt and Equity Securities, Share Buy-backs, Share Cancellations and Treasury Shares

There was no issuance, cancellations, repurchases, resale and repayments of debts and equity security during the quarter under review.
PW – 1
7.
Dividends Paid

The approved first and final tax-exempt dividend of 5 sen per share amounting to RM2,988,887.50 in respect of the financial year ended 31 December 2006 was paid on 26 September 2007.

8.
Segmental Reporting


Analysis By Business Segments

         12 months ended 31 December 2007
	
	3 months ended
	12 months ended

	
	31.12.2007
	31.12.2006
	31.12.2007
	    31.12.2006

	
	 RM'000
	 RM'000
	RM'000
	RM'000

	
	
	
	
	

	Segment Revenue
	
	
	
	

	Revenue from continuing operations:
	
	
	
	

	Manufacturing
	     62,573
	 56,089 
	 236,595
	 198,726

	Integrated Poultry Operation
	           79,160
	           69,863 
	285,901
	232,783

	Others
	   17,236
	 6,489 
	   30,487
	15,982

	Total revenue including inter-segment sales
	         158,969
	         132,441
	      552,983
	      447,491

	Eliminations of inter-segment sales
	         (68,673)
	(52,923)
	  (229,910)
	     (167,956)

	Total
	90,296      
	  79,518
	323,073
	279,535

	
	
	
	
	

	Segment Result
	
	
	
	

	Results from continuing operations:
	
	
	
	

	Manufacturing
	1,514
	(1,613)
	 11,406
	 10,108

	Integrated Poultry Operation
	4,495
	             5,725
	     5,193
	     557

	Others
	1,940
	2,856 
	2,566
	3,600

	
	7,949
	    6,968
	19,165
	14,265

	Eliminations
	(3,508)     
	(2,371)
	(4,303)
	   (2,636)

	
	       4,441
	            4,597 
	         14,862
	          11,629

	Revaluation deficit
	    (2,400)
	          
	        (2,400)
	        

	Interest expense
	    (1,638)
	          (1,507)
	        (6,439)
	        (5,033)

	Profit before tax
	       403
	          3,090
	       6,023
	          6,596

	Taxation
	       2,732
	(967)  
	        (100)
	        (2,492)

	Profit for the period
	      3,135
	           2,123 
	5,923
	4,104

	Minority interest
	          (453)
	           (437)
	(594)
	84

	Net profit for the year
	          2,682
	         1,686 
	5,329
	4,188
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Segmental information on geographical locations has not been prepared as the Group’s activities are all based in Malaysia.
9.
Valuation of Property, Plant and Equipment

Property, plant and equipment have been revalued on 31 December 2007 by Messrs C H Williams Talhar & Wong Sdn Bhd on an open market basis.

10.
Subsequent Events

There were no material events subsequent to the end of the interim period that has not been reflected in the financial statements for the interim period.

11.
Changes in the Composition of the Group

The Company has on 29 May 2007, via its wholly owned subsidiary, PinWee Farms ("PinWee Farms") Sdn Bhd, increased its shareholding in Liang Hwa Farms Sdn Bhd (“Liang Hwa”) from 70% to 96.41% via an acquisition of existing 528,300 ordinary shares of RM1.00 each, representing 26.41% of the entire issued and paid-up share capital of Liang Hwa, for a total cash consideration of RM3,656,530.00.

On 10 July 2007, the Company via its wholly owned subsidiary, PinWee Farms has increased its shareholding in Liang Hwa to 100% via an acquisition of existing 71,700 ordinary shares of RM1.00 each, representing 3.59% of the entire issued and paid-up share capital of Liang Hwa, for a total cash consideration of RM496,258.00.

The Company has on 3 September 2007 increased its shareholding stake in Everay Agritech Sdn. Bhd. ("Everay") via an acquisition of existing 150,000 ordinary shares of RM1.00 each, representing 30% of the entire issued and paid-up share capital of Everay, for a total cash consideration of RM455,633.97. Upon completion of the Acquisition, Everay will be 100% wholly owned subsidiary of the Company.
12.
Contingent Liabilities and Contingent Assets

The corporate guarantees issued by the Company for the banking facilities granted to its subsidiaries totalled RM159.856 million as at the date of issue of this report.
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B.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

1.
Review of Performance
The Group registered improved revenue in the quarter under review as average selling price of broilers remained strong and production of broilers was higher during the quarter. The Group’s cattle farm which began operation in the end of third quarter had commenced to generate substantial revenue contributing to the higher group revenue. Improved sales performance was also attained by the Group’s agricultural chemical segment during the quarter.  

Group revenue for the quarter under review and cumulative 12 months period increased from RM79.5 million to RM90.3 million and from RM279.5 million to RM323.1 million compared with the corresponding period of preceding financial year, representing an increase of 13.6% and 15.6% respectively. 

The Group’s profits before tax (‘PBT’) of RM0.4 million was lower by 87.0% in the quarter compared with RM3.1 million recorded in the corresponding period of preceding financial year. This was mainly due to recognition of impairment in the carrying amount of certain freehold land to reflect the prevailing market value in accordance with the provisions in the Financial Reporting Standard. A surplus of RM37.0 million was credited to the revaluation reserve in the same revaluation exercise carried out at the end of the reporting quarter for some other item of the Group’s properties.

Cumulatively, the Group attained RM6.0 million PBT for the financial year 2008, down by 8.7% from RM6.6 million of preceding financial year.  

2.
Variation of Results for the Quarter Compared with the Preceding Quarter

Revenue increased by 19.3% from RM75.7 million of preceding quarter to RM90.3 million recorded in the quarter under review. The Group reported 87.0% lower profit before tax of RM0.4 million during the quarter compared with RM3.1 million of the preceding quarter as a result of recognition of assets impairment.  

3.
Current Year Prospects 

Baring any unforeseen circumstances, the Group anticipates a satisfactory result for the financial year ending 31 December 2008.

4.
Profit Forecast

Not applicable.
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5.
Taxation

	

	
	Individual Quarter
	Cumulative Quarters

	
	
	Current Year Quarter
	Preceding Year Corresponding

Quarter
	
	Current Year To Date


	
	Preceding Year Corresponding Period

	
	
	31-12-2007
	    
	31-12-2006
	
	31-12-2007
	
	31-12-2006

	
	
	RM ‘000
	     RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	
	

	Current 

Taxation


	
	(10,438)                 
	
	360
	
	(3,468)                 
	
	2,038

	Deferred Taxation

Real Property

Gain Tax

                                                     
	
	7,706


	
	605

2
	
	3,568
	
	452

2

	Total
	
	(2,732)
	
	967
	
	100
	
	2,492


The Group’s effective tax rate for the current quarter and financial period ended 31 December 2007 are inconsistent with the statutory tax rate mainly due to claims of certain tax incentives under the Income Tax Act, 1967, disallowable expenses for tax purpose and losses of certain subsidiaries which cannot be set off against taxable profit made by other subsidiaries.
6.
Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments and/or properties for the current quarter and financial year-to-date.

7.
Quoted Investments

There was no purchase or disposal of quoted securities for the current quarter and financial year to date.

8.
Status of Corporate Proposals Announced but Not Completed

There was no corporate proposal being carried out during the period under review.
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9.
Borrowings


Group borrowings as at 31 December 2007 are as follows: -

	
	
	31-12-2007
	
	31-12-2006

	
	
	RM’000
	
	RM’000

	Short term borrowings
	
	
	
	

	Secured
	
	17,476 
	
	 17,847

	Unsecured
	
	70,136
	
	78,623

	
	
	87,612
	
	96,470

	
	
	
	
	

	Long term borrowings 
	
	
	
	

	Secured
	
	10,935
	
	3,944

	Unsecured
	
	0
	
	0

	
	
	10,935
	
	3,944

	
	
	
	
	

	
	
	98,547
	
	100,414


          All bank borrowings are in Ringgit Malaysia.

10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

11.
Material Litigation

Neither the Company nor its subsidiaries are engaged in any litigation or arbitration proceedings, either as plaintiff or defendant, which has a material effect on the financial position of the Group and the Directors do not know of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of the Group.

12.
Proposed Dividends

The Board has recommended the payment of a first and final tax-exempt dividend of 5 sen per share amounting to RM3,045,562.50 in respect of the financial year ended 31 December 2007.
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13.
Earnings/(Loss) Per Share

The basic earnings/loss per share, computed by dividing the net profit/(loss) for the period by the number of ordinary shares in issued, are as follow: -

	
	Individual Current Year Quarter 

31-12-2007


	
	Cumulative Current Year To Date

31-12-2007
	
	Individual Preceding Year Quarter 

31-12-2006


	
	Cumulative Preceding Year To Date

31-12-2006



	Net Profit/(loss) for the period (RM’000)
	1,366


	
	4,013


	
	1,601


	
	4,188


	
	
	
	
	
	
	
	

	Number of ordinary shares in issued
	60,911,250
	
	60,911,250


	
	60,911,250
	
	60,911,250

	
	
	
	
	
	
	
	

	Basic Earnings per share (sen)
	2.24


	
	6.59


	
	2.63
	
	6.88


By Order of the Board
Ch’ng Lay Hoon

Company Secretary

Dated this 29th day of February 2008.
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